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1. Answer the following as directed: 1 x4=4
o7 T AT 5ed GRIE
(a) Mention one basic problem of an economy.
a2 wefifed afb 340 sy TrErd 4 |
(b) Draw a perfectly clastic demand curve.
ofe fgfieIoids BIfA! (441 AT wigawel 1 |
(¢) The condition of consumer's equillibrium is -
Bo[roOIEId SRPI SaZE 5O 25—
i) MRSxy =0 i) MRSxy = Px/Py
ii1) MRSxy ~ Px/Py iv) MRSxy < Px/Py
(d) According to short run production function., when TP 1S

maximun, MP 1s -

WW%QWWW%, cafiem TP > 2 cefea MP
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1) Maximum i1) Equal to zero
FAI 2 SiSkinICES
111) Negative iv) Decreasing
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2. Write short notes on any three of the fiollowings: 4x3=12
gere frararaa farasital fofeba faa vyes o 2
(a) Production possibilities curve
(el MGG (4]
(b) Consumer's surplus
TG by @
(¢) Houschold choice in output market
Teollfe v agrias w4 foidibe
(d) Margial rate of technical substitution.
Fifaad] dfoasa elifys g
(¢) Relationship between AC and MC
AC il MC 4 1G9 %94 |
3. (a) Write a note on the basic competitive model with respect to :
2+2+2+2=8
fersfetfa e fazpraza »v@e cNfers afsrafareonee nfEm aib
(Bl ferell
1) Price (v4) i) Property rights (37{f€d Sif#ia)
i) Incentives (Twl#ll)  iv) Rationing (fe<e ar<Z)
Or/oeq]

(b) Explaimn micro static and comparative micro static analysis with
the help of suitable diagrams 4+4=8
TCorge foga e ey (ol s gemiers aifesre f2fed=
farsrarel il <541 |

4. (a) Discuss the factors that determine supply. Explain the law of supply
with the help of a supply schedule and a supply curve.  4+2+42=8
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(b) Explain the point method and arc method of measuring price
elasticity of demand with suitable diagrams. 4+4=8
B7G 5aa IS bl v (4o g17as] (Gil<a [ orafe s g
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5.(a) Explain the relationship between marginal utility and total utility
with example. Mention two limitations of Marshall's utility analysis.
6+2=8
zrm%wwmqﬁmﬁw G TAF 5] TrIZael e
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(b) Explain consumer's equillibrium with the help of indifference
curve and budget line. 8
Q
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0. (a) What is an 1soquant? Show the Increasing, constant and
decreasing returns to scale through isoquants. 24+8=10
ITIGRAMA (@1 6 2 TG estive @< zrrs G, T4 T
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(b) Explain the law of variable proportions with suitable diagram
Mention two limitations of the law. §+2=10
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7.(a) Explain the behaviour of profit maximising firms using the mareinal

cost and marginal revenue approach. 10
s 7731 w11 s i s1afs @z o/ s MADHE) eifelenyaza
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(b) Explain the short-run cquillibriumof a pertectly competitive market
with suitable diagrams 10
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