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1 Answer the following questions as directed: 1 x4=4
(a) The problem of scarcity arises because (C hoose the correct
answer):
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i) The supply of resources are limited
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i) Limited resources have alternative uses
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i) Human Wants are unlimited.
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iv) All of the above
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(b)If as a result of increase in price, total outlay on the commodity
remains same, then price elasticity of demand is (Choose the correct
answer)-
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(¢) Define indifference map.
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(d) 'In perfect competitive market; firms take decisions regarding the
price.' (Write true or false).
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7 Write short notes on any three of the following: 4x3=12
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(a) Micro static
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(b) Consumer's surplus
(c) Properties of indifference curve
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(d) Production function
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(e) Short run costs
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3 (a) Explain Production possibilities curve with the help of a suitable
diagram. Mention any two of its limitations. 6+2=8
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(b) What is economic model. Discuss general features of economic
model 2+6=8
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4. (a) State law of demand. Discuss law of demand with the help ofan
imaginary demand schedule and appropriate diagram.
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(b) Discuss different types of price elasticity of demand. 8
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5. (a) Explain law of diminishing marginal utility with the help of'a

diagram. 8
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(b) Discuss how consumer attains equilibrium in the indifference
curve. 8
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6. (a) Explain producer's optimum choice with the help of isocost line
and isoquant curve. 10
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(b) Explain the following concepts 5+5=10
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(1) Expansion path
TR AL
(i1) Elasticity of substitution
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7.(a) F,xp,lam firm's equilibrium using TR-TC approach 10
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(b) Discuss the characteristics of a perfectly competitive market.

Explain long-run equillibrium of a perfectly competitive market
using suitable diagram. 4+6=10
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